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Abstract
The subject of  accounting for the translation of foreign currency financial 
statements has been widely researched since 1965.  Much of this research to date,
 both empirical and theoretical, has been motivated by a recognition of the effect 
of  foreign  exchange  fluctuation  and  translation  adjustment.   Currently,  the 
Situational  Approach  is  accepted  in  the  field  of  international  accounting 
worldwide, though this approach may not always be suitable.
The purpose of this paper is to consider two problems with the Situational 
Approach.  First, the relevant comparative accounting literature with historical 
perspectives on the subject is very limited.  Second, there are differences between
 the Situational Approach in the U.K. (Type A) and that in the U.S. (Type B). 
The reason for these differences may exist  due to a change of logics between 
them.   This  paper  discusses  these  differences  from a  historical  perspective 
(especially from 1968 to 1975).
At  present,  the  Current-Rate  Method  (Type  B)  is  the  best  method  of 
translating foreign currency financial statements.  It  is useful to recognize the 
effect of foreign exchange fluctuation from the standpoint of the parent company 
concept,  as  the  independent  foreign  subsidiary  is  only  part  of  the  parent 
company’s  investment.   Therefore,  the  translation  adjustment  incurred  from 
translation by the Current-Rate Method should be included in net income.
In conclusion, there is a need for research with historical perspectives to be 
considered  when  setting  international  accounting standards.   Further,  even  if 
accounting standards are different, the disclosed translation adjustments should 
be mutually recognized.
???????????????????????????????? 39
???????????????
?????????????
???????
????
??????????????????????
???????????????????1981??????????
??Functional Currency Approach?????SFAS52?????????
????????????????????????????????
????????????????????????????????
?????????????????????????????????
????????????????????????????????
??????????????????????? 1960??????
????????????????????????????????
???????????????????????????????
???????
???????????????????????????????
????????????????????????????????
????????????????????????????????
????????????????????????????????
?????????1968??????????????????????
??????????????1975?????????????????
????????????????????????????????
??????????????????
???????????????????????????????
????????????????????????????????
????????????????????????????????
????????????????????????????????
???
???????????? 13?40
???????????????
?????????????
? ? ? ?
The Bulletin of Toyohashi Junior College
1996, No. 13, 39-60 
? ??? ????
??????Multinational Enterprise : MNE??
1965?????????????????????
???????????????????????
???????????????????????
80????90??????MNE????????
???????????????????????
?????1980???????????????
???????????????????????
???1992.11.19???????????????
???????????????????????
???1,200????1980???? 14,000???
?1990????????????????259???
?1982????16,500????1991???????
????????????324????1980???
? 75,000????1991?????????
?????????? International  Accounting 
Standards : IAS????????????????
???????????????????????
??????????????????????
? Organization  for  Ecnomic  Cooperation  and 
Development : OECD???1987?????????
??????????????????? 3???
???????????????????????
??????IAS??????????????
??????????????????????1? OECD,  Accounting  Standards  Harmonization  No.3,  
Reporting-Income Tax Accounting, 1987.
2? ?????????????????????????IAS?????????????????????
???????????????????????
?1)?????????????????????
???????????????????????
???????????????????????
??????????????????????
????????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
?????
???????????????????? IAS
???????????????????????
???????
??????????????????????
???? 1960????? 70??????????
???????????????????????
???????????Situational Approach?2) ??
???????????????????????
???????????????????????
????????????????The  Relationship  Between  Taxation  and  Financial 
???????????1995.3?185??216?????
???????????? 13?4260????????????????????
???????????????????????
??????????????????????
? 3)  ????????????????????
???????????????????????
???????????????????????
???????????????????????
IAS?????????????????????
???????????????????? 1968
???????????????????????
???????????????????????
???????????????????????
???????????????????????
????????????????????Foreign
 Operations that are Integral to the Operations of the 
Reporting Enterprise??????????????
????????????
??????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????
??????????????????????
?????????????????Current Rate 
Method????????????????????
???????????? 4??????????
????????Floating?Nonfloating Method?4) ??
???????Current?Noncurrent Method?????
?????Monetary?Nonmonetary Method?????
???????Temporal Method?????????
???????????????????????
??????????????????????3? ??????????????????????????
4? ?????????????????????????
??????????????????????????
5? International Accounting Standards Committee, Internation
of Changes in Foreign Exchange Rates,” IASC, 1993.
6? IASC,  “IASC Insight,” June 1994.
????? 7????????????????? 22????????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
??????
?????? 1980???? IAS???????
?????????????? IAS???????
???????????????????????
???????????????????Financial 
Accounting Standards Board : FASB???????
? ? ? ?? International  Accounting  Standards 
Committee : IASC???????????????
???? 40?????????????????
???????????????????????
???????????????????????
??????????????20????????
???????????????????????
???????????????????? 1??
??????
IAS????????????????????
? ? ? ? ? ? ? ? Securities  and  Exchange 
Commission : SEC???1994??????????
?????????????????????21?
???????????????????????5)
 ?IAS21????????????????IAS??
???????????????????????
?????????????SEC???????
SEC????????????? IAS??????
??????6)?????? IAS????????
???????????????????????
??????????IAS???????????
???????????????????????
???????????????????????
?????????????????????????? 28??1?2????1983.3?201??
?????????????????????????
al Accounting Standards 21 (revised 1993), “The Effects 
?????????????????????
???????????????????????????????? 43???
??????????????????????
???????????????????????
??????????????????????
??????????????????????
??????????????
???????2???????????1????
??????????????????????
????????????2??????????
???????????????????????
???????????????????????
???????????????????????
???????????????1981??????
??????52???????7)?SFAS52?????
???Functional Currency Approach?????? 1968
???????????????????????
?? Institute  or  Chartered  Accountants  in  England and 
Wales : ICAEW????? 25??????????
??????????????8)?N?25?????
?????Closing  Rate Method?9)????????
???????????????????????
???1972??????????????????
???????????????????????
???????????????????????
60????? 70???????????????
???????
??????? IAS???IAS?????????07? Financial Accounting Standards Board, Statement of  Fin
Translation, FASB, Feb. 1983.
08? Institute of Chartered Accountants in England and Wales
Accounting Treatment of Major Changes in the Sterling Parit
09? “Closing Rate Method” ? “Current Rate Method” ???
???Closing Rate Method???????????????
??????????????????????????
10? Accounting  Standards  Committee,  Statements  of  Sta
Translation,” ICAEW, April 1983.
11? D.J.Tonkin and L.C.L.Skerratt  (eds.), Financial Reportin
p.17.???????????????????????
??????????????????????
??????????????????????
??IAS???????????????????
???????????????????????
???????????????????????
???????????????????????
?????? IAS???????????????
???????????????????????
?????????????????????
?true and fair view????????????????
???????????????????????
??????????????????
??????????????????????
??????????? 1???????????
????????????IAS?????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
??????????1983???????????
?Accounting Standards Committee : ASC???????
??? 20???????10)?Statements of Standard 
Accounting Practice No.20 : SSAP20???? IAS???
??????????????????????D.J.
 Tonkin and L.C.L.Skerratt????11) ????????
??????????????????????ancial Accounting Standards No.52 : Foreign Currency 
, Recommendation on Accounting Principles N.25, “The 
y of Overseas Currencies,” ICAEW, 17th Feb. 1968 .
?????????????????????????
?????Current Rate Method????????????
???????????????????????
ndard  Accounting  Practice  No.20,  “Foreign  Currency 
g 1988-89: A Survey of UK Published Accounts, 1989, 
???????????? 13?44?? ?????????
????12)  ????????????????
????????? 1891 ????????
?H.A.Plumb??????????????????
??????????????13)  ????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
??????????????????????
20???????????????19????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
?????????????????
?????1981??SFAS52?????????
??????????????????????
??FASB??????????????????
ICAEW?N.25???????? 1972?????
???????American Institute of Certified Public 
Accountants : AICPA?????????12????
????????????????14)  ? 1975??12? ?????????????????????????
??????????????????????????
?108???????????????????????
??26??
13? H.A.Plumb, “The Treatment of Fluctuating Currencies in 
1891, pp.259-271. ??????????????????
?????????????????20??1986.5?1??
?????????????????21??1986.11?1
14? Lorensen, Leonard, An Accounting Research Study No.12
Dollars, American Institute of Certified Public Accountants, 
15? Financial Accounting Standards Board, Statement  of  Fi
Translation of Foreign Curency Transactions and Foreign 
16? ????? 7??????????????????
?1996.3???????????? 8????????????
?????????????15) ?SFAS8?????
?????
????????90??????????????
???????????????????????
???????????????????????
??????????????????????
?? ? ? ? ? ? ?? ?16)? ? ? ? ? 3 ? 
“Accountant”, “Joumal of Accountancy”, “Accounting
 Review” ????????? 1950???????
???48????????????????1950?
??????3????66???????????
??????????1992??????? 457??
????????American Institute of Accountants: 
AIA?????????????????????
??????42????????????????
80??????????????????????
???????????????????????
???????????????? 1933???
1992???????966????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
1965??????????????????? 70
????????????????????99??
?????????????????????????????????231??1973.11?101??152
?????2????????? 257??1976.6?77?
???????????????33?1??1978.1?15
the Accounts of English Companies,” Accountant, April 4, 
????????????????????????
17???????????????????????
??22?????
-Reporting Foreign Operations of U.S. Companies in U.S. 
New York, 1972.
nancial  Accounting  Standards No.8: Accounting for  the 
Currency Financial Statements, FASB, Oct. 1975.
?????????????????????????
???????????????????????????????? 451965?????????????????????
????????????????????? ?1?
?2??3???????????????????
???????????????????????
???????????????????????
????? 1??1890???? 1940??????
???????????????????????
??????? 2??1950???? 1970????
???????????????????????
???????????????????????
?????? 3??1980???? 1990?????
???????????????????????
????????????????? 4?????
????????????? 5?????????
???????????????????????
????????????????????
1890???? 1960?????????????
???????????????????????
????????????4??????????
???????????????????????
???????????????????????
??????????????????????????????????????????????
???????????????????????
??????????????????????
???????????????????????
????MNE????????????????
???? 4??????????????????
???????????????????????
??????????????????
??????????????????????
????????????????????????
???????????????????????
??????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????
???????????? 13?46
?? ?????????1890’s?1940’s?
??????? ??????? ??????? ?????? ???
?????????????
1890??
1900??
1910??
1920??
1930??
1940??
H.A.Plumb
(1891) ????“floating”????????3?????????????????????????????????
???????????????????????
F.N.Keen
(1891)
Piggott
(1891)
J.A.Meelboom
(1898)
? 2????????
??
? “current”?????
??????????
????
?????????????????????????
??????????????????1900??
?????????1914-1918?????????1917??
??????????????????????????
????????????1929.10.24??
L.R.Dicksee
(1904)
A.E.Cutforth
(1910)
A.L.Dickinson
(1913)
C.S.Ashdown
(1922)
AIA?? 92?
(1931)
A.E.Cutforth
(1933)
AIA??? 117?
(1934)
AIA??????? 4?
[ARB4] (1939)
AIA?????
(1940)
AIA?????
(1941)
H.A.Finney
(1921)
??????????
???1931.9??
?????????????????
??????????????????
??
????? 2??1933,1934??
? 31???????
?????????1939-1945??
????????????
?Edwin F.Chinlund, 
“Conversion”??
“Translation”?
?1936?
??????????
?????????
??????
? “official rate”????????????????????
????????????1944.7??IMF???
AIA: American Institute of Accountants, AICPA: American Institute of Certified Public Accountants, APB: 
Accounting Principles Board Opinions by AICPA, ARB: Accounting Research Board Bulletin by CAP, ARS: 
Accounting  Research  Study  by  AICPA,  ASC:  Accounting  Standards  Committee,  CAP:  Comittee  on 
Accounting  Procedures,  CICA:  Canadian  Institute  of  Chartered  Accountants,  CR:  Current  Rate,  FASB: 
Financial  Accounting  Standards  Board,  HR:  Historical  Rate,  IASC:  International  Accounting  Standards 
Committee, ICAEW: Institute of Chartered Accountants in England and Wales, ICAS: Institute of Chartered 
Accountants  in  Scotland,  NAA:  National  Association  of  Accountants,  SSAP:  Statements  of  Standard 
Accounting Practice by ASC.
???????????????????????????????? 47
?? ?????????1950’s?1970’s?
??????? ??????? ??????? ?????? ???
?????????????
1950??
1960??
1970??
??monetary?????
?????????
?1949??????
????????
AIA????
(1950)
W.T.Baxter &
B.S. Yamey (1951)
?????????????????????
????? 1956??????????
J.A.Lindquist?
P.Mason, 43????
?????1953???
AIA?????? 43?
[ARB43] (1953)
Chap. 12
?????????????????????????????????
??????????????????????????????
??
???????1957??
S.R. Hepworth
(1956)
?????????????????????
????????????????????
??????????????
?????????????????????
? ? ? ? ? ? ? ? ? ? ? ? ? ? ? ?
ARB#43(1953)??????????????
????????????????????
?????????????
?
NAA???? 36?
(1960)
? ’50s??????????????????
???????
ARB43?par.12,par.18?????
AICPA, APB???
6? (1965)
? “Situational Approach”
???????????
?
AICPA??????
7? [ARS#7] (1965)
? “Parent perspective”
? “Temporal Principle”
? “Local perspective”
??????
??????????1967?? G.C. Watt (1968)
????????
?????????
??
ICAEW??? 25?
[N.25] (1968)
??????????????1971??
???????????????????
?1971.8.15??
AICPA???????
12??ARS12?
L.Lorensen(1972)
ICAS????
(1970)
????????1971??
L.Lorensen
(1972)
CICA????
R.M.Parkinson
(1972)
??????????????????????
?1973.2??
?????????????1973.10??
L.Lorense
(1973)
R.M.Parkinson
(1973)
?????????????????????????????
???????????????????????????
????????????????????????????
???????????????????????????
?? ?
FASB,SFAS8
(1975)
ASC????16?
(1975)
??????????
????1978?
??????????
?????
?1978.11.1?
??????????
???1978.12??
CICA????
(1977)
ASC????21?
(1977)
??????????????????????
????????????????????
IASC????? 11?
(1977)
ICAS?? 11?
(1977)
CICA,? 1650
(1978)
???????????? 13?48
?? ?????????1980’s?1990’s?
??????? ??????? ??????? ?????? ???
?????????????
1980?? ????????????????
IASC?????
(1980)
ASC????? 27?
(1980)
FASB?????
(1980)
?????????
FASB?????
??? (1981)
????????????????????????????
?????????????????????????????????????????
??????????????????????????????????????????
???????????????????????????????????????
FASB,SFAS52
(1981)
??????????????????????????
???????????IASC???2????? ?
IASC?????23?
(1982)
ASC,SSAP20(1983)
CICA,New?
1650(1983)
IASC????? 23???????????????????
??????????????????CR??HR????????????????
????????????????????????????????????????
???????????????????????????????????????
????????????????????????????????????????
???????????????par.32? ?
????????????????????????????????????????
?par.28?
IASC?
?????? 21?
(1983)
?????????????1984.4????????????????1985.9.22?
?G7?????1986.5?
????????????????1987.2.22?
???????????????????1987.10.19?
OECD??????
??
???? 1? (1986)
IASC?????32?
(1989)
1990? s IASC?????32???? (1990)
IASC?????44?
(1992)
????????????????????HR????????????CR???
?????????????CR?????????????????????????
????????????????????????????????????????
?????????????????????????????????????????
????????????????????????????????????????
????????????????????????????????????????
????????????????????????????????????????
??????????????pars.8-22?
IASC???????
21???? (1993)
?? ????????? 17)
? ???? ???? ?????
1
2
3
4
5
1891??? 1921?
1913??? 1953?
1951??? 1968?
1972??? 1978?
1968?????
??????????????????????????
????????1891???????1921??
???????????
???????1913??????????1922??
???????????
???????????1951?????????1956??
??????????????????????????
??????????
???????1972?????????????1978??
?????????????????????????
???N.25?1968?????????1972??
?????????????????
???????????????????
???????????????????
???????????????????
?????????????
???????????????????
???????
???????????????????
?????????
17) Arther Lowes Dickinson, “Profits of A Corporation,” Congress of Accountants, The Financial Record (Lawyers’ 
Accountants Manual.), Vol.XIX No.18, Nov.2, 1904, pp.38-42.
Cecil S.Ashdown, “Treatment of Foreign Exchange in Branch-office Accounting,” Journal of Accountancy, Oct.1922, 
pp.262-279.
???????????????????????????????? 49?? ??????
???1983????SSAP20????IAS???
???????????????????????
?????????IAS????????????
?????????????????? 1968?
N.25?? 1983? SSAP20???????????
IAS?????????????????
N.25
1968????????????????????
????? Council  of  the  Institute  of  Chartered 
Accountans in England and Wales?????????
????????????????fair view???
???????????????????????
??????? 18)?
??????????????????????
????????????identification??????
?????????????? 1????????
???????????????????????
????????????????? 2?????
???????????????????????
???????????????????????
??? 19)??????5???????? 20)???18) Institute of Chartered Accountants in England and Wales
Accounting Treatment of Major Changes in the Sterling Pari
19) Ibid., par.4.
20)  Ibid., paras.3,6,8.9.14-15.18
??? 18??????????????????????
21) Accounting Standards Committee,  Statements  of Standa
prior year adjustments, April 1974.
22) Ibid., par.6.
???????????????????????????
??????????????????????????
??2????????????????????????
??????
23) Accounting Standards  Committee,  Exposure  Draft  No.1
adjustments, Sep. 1975.
24) Ibid., par.17.
25) Ibid., paras.15-16.???????????????????????
??N.25???1974?????????????
????????????????
SSAP6
1974?4??ASC??????6???????
??????????21)?SSAP6?????????
???????????????????????
??????????????????? 22)?
ED16
??????????????????????
???????????????????????
???1975?9???????16????????
????????????????????23)
?ED16???????ED16??????????
???????????????????????
???????????? 24)?ED16??????
???????????????????????
3??????????????????????
?????????????????? 25)?
?A?????????????????????
?????????????????????
??, Recommendation on Accounting Principles N.25, “The 
ty of Overseas Currencies,” 17th Feb.1968, p.87.
43???? 45??? 11??? 12??
rd Accounting Practice No.6,  Extraordinary items and 
????????????????????????
?????????????????????????
????????????????????????
6,  Supplement  to  extraordinary  items and  prior  year 
???????????? 13?50?B??????????????????????
??????????????????????
??????????????
?C??????????????????????
??????? B??????????????
?????????????????????
???????
ED21
????1977?9???????21??????
???26)?ED21????????????????
??? 2???????????????????
? 27)?
ED21?????????????????ED16
???????????????????????
????ED16?????????????????
???????????????????????
???????????ED21?????????
?????????????????? quasi-
extraordinary item???????????????
??????????????? 28)???????
???????????????????????
???????????????????????
?????????????? 29)?
ED27
ED16?ED21????????????????
?????????????????????1975
? 10????FASB?SFAS8?????????
???????????????????????
???????????????????????26) ASC, Exposure Draft No.21, Accounting for foreign curre
27) Ibid., par.30.
28) Ibid., paras.32-34.
29) Ibid., par.35.
30) P.Wallace and B.D.G.Ogle, Foreign Currency Translation
31) M.Davies,  R.Paterson  and  A.Wilson,  UK  GAAP?Ge
Kingdom, 1989, p.653.
32) ASC, Exposure Draft No.27, Accounting for foreign curre
33) Ibid., par.92.???????????????????????
???? 30)?
??????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????? 31)?????????????
??SFAS8??????????????????
??????????????????????
??ASC?FASB?IASC????????????
???Canadian Institute  of Chartered Accountants: 
CICA????????????????????
?????ASC? 1980? 10??????? 27?
????????32)?ED27?????ED21????
?? 4???????? 33)?
?1??????????????????????
?????????????????????
???????????
?2??????????????????????
?????????????????????
??
?3??????????????????????
??????????????????
?4??????????????????????
?????????????????????ncy translations, Sept.1977.
 (Accountants Digest No.150.), 1983, p.204.
nerally  Accepted  Accounting  Practice  in  the  United 
ncy translations, Oct. 1980.
???????????????????????????????? 51?????
ED27???????????????closing 
rate/net investment method???????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
?????????????????????
ED27?????????????? SSAP20?
???????SSAP20???????? 1983? 4
???????????????????ED27?
???1981??????????????????
???????????????????????
??????????????????? 34)?
SSAP20
SSAP20 ????????????????
? 35)?34) M.Davies, R.Paterson and A.Wilson, op.cit., p.654. P.Wa
35) ASC, SSAP#20, par.2, 1983.
36) Ibid., paras.46-50.
??????????????????????????
(E) ???????????????(A)????????
??????????????????????????
??????????????????????????
??????????????????????????
(F) ?????????????????(B)??????
??????????????????????????
??????????????????????????
??????????????????????????
???
(G) ?????????????????????????
??????????????????????????
?????????????????
(H) ?????????????????
(1) ????????????????????????
???????????????
(2) ???????????????????????????????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
?????????????????????
???
SSAP20??????????????????
???? 4????????????? 36)?
?A????????????????contracted 
rate????????????????????
?????????????????????
??????????????????????
?????????????????
?B??????????????????????
?????????????????????
??????????????????????
????????????A?????????
??????????????????????
???llace and B.D.G.Ogle, op.cit.
??
?????????????????????????
????????????????????????
????????????????????????
?????????????
?????????????????????????
????????????????????????
????????????????????????
????????????????????????
???(C)????????????????????
????????????????????????
????????????????????????
??????????????????
???????????? 13?52?C??????????????????????
??????????????????????
??????????????????????
?????????
?D??????????????????????
?????????????????????
?????????????????????
?????????????
SSAP20???????????????????
???????????????????????
????????????????????? 37)?
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
??????????????????????
???????????????????????
???????????????????????
??????????????? 38)??????
SSAP20???????????????????
???????????????????????
???????????????????????
????????????????????37) Ibid., par.8.
38) Ibid.
39) Ibid., par.10.
40) Ibid., paras.2, 13.
41) Ibid., par.52.
42) Ibid., par.15.SSAP20???????????????????
? 39)????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
??????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????
??????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
??????????? 40)???????????
???????SSAP20????????????
???????????????????????
????????????? 41)?????????
??????????????????????
???????????????????????
???????????????????????
? 42)?????????????????????
???????????????????????
???????????????????????????????? 53???????????????????????
?????? 43)???????????????2
????????????
?1??????????????????????
??????????????????????
??????????????
?2??????????????????????
?????????????????????
????????
????????????????????
SSAP#20???????????????????
????????? 44)????????????
???????????????????????
???????????????????????
???????????????????????
????????? 45)?
??????????????????????
???????????????????????
???????????????????????
???????????????????????
?????????????SSAP20???????
???????????????????????
???????????????????????
????????? 1??????? 46)?SSAP20
???????????????????????
???????????????????????
????????????????47)???????
???????????????????????
???????????????????????43) Ibid., par.16.
44) Ibid., par.17.
45) Ibid., paras.18, 54.
46) Ibid., par.19.
47) Ibid.
48) Ibid.
49) Ibid., paras.22, 55.
50) Ibid., par.24.????48)???????????
??????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
??????????????????????
??SSAP20?????????????????
???????????????????????
???????????????????????
??????????????????????
? 49)?SSAP20????????????????
??? 3??????? 50)?
?1??????????????????????
??????????????????????
???????????????
?2??????????????????????
????????????????????
?3??????????????????????
??????????????????????
???????
???????????????????????
???????????????????????
????????????SSAP20???????
???????????????????????
???????????????????????
???????????????????????
???????????? 13?54???????????????????????
???????????????????????
???????????????????????
??????? 51)?
??????????????????????
???E27??????????????????
???????????????????????
???????????????????????
??1981????????????? 52)????
??E27???????????????????
????????????????????
?prudent basis????????????????
???????????????????????
??????????????? 53)???????
ASC?????????????????????
???????????????????????
?????
??????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
??????????????SSAP2??????
???Disclosure of accounting policies??????
???????????prudence????????
???????????????????????
???????????????????????
???????????????????????
??????????????????????
?????????????54)?????????
???????????????????????
?????????????????GAAP??
???????????????????????51) Ibid., par.25.
52) Companies Act 1981.
53) Ibid., par.12.
54) ASC, SSAP#2, Disclosure of accounting policies, par.14
55) P.Wallace and B.D.G.Ogle, op.cit., p.233.
56) ASC, SSAP#20, op.cit., paras.49-50.
57) P.Wallace and B.D.G.Ogle, op.cit.
58) ASC, op.cit., par.10.
59) M.Davies, R.Paterson and A.Wilson, op.cit., pp.683-684.
60) ASC, SSAP#20, op.cit., par.11.???????????? 55)?
SSAP20???????????? 2?????
??? 56)?
?A??????????????????????
???????????????????????
????
?B-1?????????????????????
???????????????????????
???????????????????????
???????????????????SSAP#2
???????????????????????
?????????? 57)????????????
???????????????????????
???????????????????????
?????????
?B-2????????????????????
???????????????????????
??ASC??????????????????
?????????????????????a??
????????b???????????????
???????????????????????
??????????????????? 58)??
???????????????????????
??59)????????????????????
? 60)?
???????????????????????
?A??????????????????
?B??????????????
?B-1???????????????
?B-2??????????????? (d).
???????????????????????????????? 55????????????
??????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????? 1??????????????
???????????????????????
????????????ASC???????????????????????????????
?? ????????????
??? ???? ???? ????
1968.2
1974.4
1975.9
1977.9
1980.10
1983.4
ICAEW
ASC
ASC
ASC
ASC
ASC
???? 25?
(N.25)
ASC???? 6?
????? 16?
????? 21?
????? 27?
???????
? 20?
?????????
????
???????CR
P/L??????
?????????
(16???
??????
?????????
61) Companies Act 1981, 4???15??????????
62) ASC, SSAP#20, op.cit., paras.10,50,65????????
63) ASC, SSAP#20, op.cit., par.10.
64) M.Davies, R.Paterson and A.Wilson, op.cit., p.749.
65) Ernst and Young, UK GAAP, Longman, 1990, pp.269-27?????????????? 5????????
???????????????????????
???????????????????????
??????? 61)?ASC???????????
???????????????????????
???????????????????????
???????????????????????
??????????????????? 62)??
???????????????????????
???????????????????????
???63)?????????? 64)
???? 5?????????????????
???????????1968??1983??65)
????
??????
??????
?????
?????
)
??
??????
???????????
???????1967.11?????
AICPA,ARS12(1972)?????
SFAS8(1975)????
????? 21?????
SFAS52(1981)?IAS,ED23(1982)IAS21(1983)
??????????????????
??????????????1991.10?176??177?
???177?
2.
???????????? 13?56?? ????????
??????????
SSAP2066)?????????????????
???????????????????????
???????????????????????
?????????????
?????????????MNE??????
???????????????????????
???????????????????????
???????????????????????
???????????Foreign Entities??????
??????????????????????
??????????????????????
??MNE??????????????????
????????????1???????????
20??????MNE?????????????
???????????????????????
???????????????????????
???????????????????????
?????????????????
???????????68??????????
???????????????????????
?? 2???????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????66) Acconting  Standards  Committee,  Statements  of  Stan
Translation, April 1983.
67) Lorensen, Leonard, An Accounting Research Study No.
U.S. Dollars, American Institute of Certified Public Accoun???????????????????????
???????????????????????
?????1968??N.25???????????
???????????????????????
?????????1972??AICPA??????
?????L.Lorensen???????????12?
67)? 1975??SFAS8?????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
????????????????????
?Modified Monetary-Nonmonetary Method?????
??????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
??????????????
??????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
?????????????????40?????
???????????????????????
???????????????????????
???????????????????????
???????????????????????dard  Accounting  Practice  No.20,  Foreign  Currency 
12-Reporting Foreign Operations of U.S. Companies in 
tants, New York, 1972.
???????????????????????????????? 57???????????????????????
??? 6???????????????????
???????????????
?? ???????
???
???? ???????
???? ????????? ????????
????1968??
???
?Situational Approach?
???????
?Closing-Rate Method? ???????
????1972?? ????????Current-Rate Method? ???????????????????7??????N.25
1968???SSAP20?1988???????????
?????????????? 68)???????
? 100??????????
SSAP20??????????????????
???????????????????????
???????????????????????
????????????????????????? ?????
196
?????
???????
??????
???
????????
????????
5
1
1
10
?????
???????
????????
??????
???
????????
????????
4
4
10
68) D.J.Tonkin and L.C.L.Skerratt (eds.), Financial Reportin
p.17.
69) J.D.Hanson, ‘Developments in Financial Reporting over th
Financial Reporting 1988-89: A Survey of UK Published Acc??????????J.D.Hanson????????
????? 69)?
???SSAP20????????????????
??????????????SSAP20?????
???????????????????????
???????????????????????
???????????????????????
????????????????????????????
8? 1988?
9?
7?
2?
6?
6?
98?
1?
1?
0? 100?
0?
5?
1?
7?
1?
6?
32?
59?
1?
7?
1?
0? 100?
g 1988-89: A Survey of UK Published Accounts, 1989, 
e last 20 years,’ in D.J.Tonkin and L.C.L.Skerratt (eds.), 
ounts, 1989, p.38.
????????????? 13?58???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
19????? 20???????????????
???????????????????????
???FASB? IASC?????????????
???????????????EC? 4???
1978????????????????????
???????????????????????
???????????????????????
???1981?????1985??????????
??1985???????226??????????
???????????????????????
????????????? 4?????????
???????????????????????
???????????????????????
???????????? 70)??????????
???????????????????????
???????????????????????
??????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
??????????????
????8??1992???1994????????
???????????????????????
????????????FT-SE 100???????
???????????????? 100??Financial
 Times Stock Exchange 100 Index?????? 71)?
??????????????????????
???????????????????? 72)?
????????????????????????70) ????????????????????????
?1995.9?60??
71) ????????????100?????????1984
?????????? 100??????????
72) H.A.Plumb, “The Treatment of Fluctuating Currencies in th
 1891, pp.259-271???????????????????
51??64?????????????? 1968????????
??N.25???????????????????
???????????????????SSAP20
???????????????????????
???????????????????????
???????????????????????
???????????????5???????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????????
??????????????????????
???????????????????????
???????????????????????
???????????????????????
???
?????? IAS??????????????
???????????????????????
??????????SEC???????????
??? IAS21????????????????
?????????????????????
IAS21????????????? IAS?????
????? IAS????????????????
???????????? IAS?????????
???????????????????????
???????????????????????
??????????????????????
????????????????? 2?????
??????IAS???????????????
???????????????????????
???????????????????????
???????????????????????
???????????????????JICPA??????
??“FT100”???????????????????
e Accounts of English Companies,” Accountant, April 4,
???????????144? 8??? 2??1993.8?
???????????????????????????????? 59
?? ????????????????1992? -1994??
FT-SE 100 Listed Unlisted Total
Year 1994 1993 1992 1994 1993 1992 1994 1993 1992 1994 1993 1992
Number of 
relevant 
companies
92 93 94 127 124 105 37 32 26 256 249 225
100 100 100 150 150 150 50 50 50 300 300 300Number of companies
“Translation method used for balance sheet items”
Closing rate 
method:
84% 84% 82% 89% 89% 89% 81% 100% 92% 86% 88% 86%
13% 12% 16% 10% 9% 9% 16% --- 8% 12% 9% 12%
3% 2% --- --- --- --- 3% --- --- 2% 1% ---
--- 2% 2% 2% --- 2% --- --- --- 1% 1% 2%
100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
through-out
except 
where rates 
are fixed by 
contract
Other method(s)
No disclosure
“Translation method used for profit and loss times”
Closing rate 
method 16% 22% 23% 25% 21% 32% 30% 38% 58% 23% 23% 32%
70% 65% 71% 68% 68% 55% 35% 41% 27% 64% 63% 58%
2% 2% --- 1% --- 2% 16% 6% 12% 4% 2% 2%
9% 7% 3% --- 3% 1% --- --- --- 3% 4% 2%
3% 5% 3% 6% 8% 10% 19% 16% 3% 7% 8% 6%
100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Historical rates:
average rate 
approximation
 method
actual 
historical 
rates method
Other method(s)
No disclosure
Note: The above percentages are based on the number of relevant companies; that is, those with evidence of foreign 
operations.
D.J.Tonkin and L.C.L.Skerratt(eds.), Financial Reporting 1992-93: A Survey of UK Published Accounts, 1993, p.187, 
p.189.
D.J.Tonkin and L.C.L.Skerratt(eds.), Financial Reporting 1993-94: A Survey of UK Published Accounts, 1994, p.171.
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